
 
 

   

   

    

 

 

 

 
  Equity 

'Tactically' to Neutral 
Through punctual and 

opportunistic profit taking 

rather than deliberate 

selling our tactical 

allocation to equities has 

been reduced back to 

neutral. 

 

Over the past few months, 

equities outside the market-

cap weight version of the S&P 

500 have continued to rally – 

partially meaningfully so. As 

Emerging Markets, 

semiconductors, energy and 

other market segments 

continued to move higher, we 

have been a) taking 

opportunistically profit and b) 

rebalancing from one 

successful investment thesis 

into new, promising ones (e.g. 

India out, Brazil in). 

All of this activity has left us 

with some cash excess cash 

and a more neutral exposure 

to equities when compared to 

the Strategic Asset Allocation 

(SAA).  
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Reduction of Gold Exposure 
Given negative price momentum and the prospect of tighter 

monetary policy we have temporarily reduced our exposure to 

Gold. 

 

As usual, with the benefit of 20/20 hindsight, it is now obvious that 

the Gold/Precious Metal bubble burst in late January. Last year we 

successfully traded around the gold rally, optimizing returns on our 

core position (5%). Earlier this week, Gold took out some key support 

levels (pivot point at 4,375 and 200-day moving average at 4,400), 

exhibiting accelerating negative price momentum. For us, this price 

behaviour, coupled with an outlook for tighter monetary policy in G10 

countries over the next few months, is enough evidence that Gold has 

room to fall further and we exit our position completely. However, this 

is to be understood as a temporary exit only, with the objective go 

gain exposure at lower levels again, preferably via option strategies 

to take full advantage of the elevated volatility. Our long-term (3 – 5 

years) outlook for gold remains unequivocally bullish for Gold. 
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